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About ADB

The Asian Development Bank (ADB):

ÁMultilateral development finance institution established in 1966

ÁPoverty reduction is overarching mandate

ÁProvides financial and technical assistance

Á67 members ï48 of which are from Asia and Pacific region

Á2004-2007 approved lending: US$6-10 billion per year

ADBôs strategic agenda:

Á Inclusive economic growth

ÁEnvironmentally sustainable growth

ÁRegional integration



ÇRole: catalyze the development and financing of new 

mitigation & adaptation projects

ÇMeans:

Á National/regional capacity building activities

Á Loans, investments and guarantees

Á Project-specific technical support

Á Innovative Finance (incl. market mechanisms)

ADBôs Focus on Addressing Climate Change



Ongoing ADB Climate Change Projects (Sample)



1. Need underlying finance

2. Require carbon market technical support

3. Desire highest prices/best conditions for CERs

4. Seek upfront payment for credits to fill finance needs

ADB Consultation in Developing Countries

Question: ñWhat do you need to scale up GHG 

mitigation projects?ò

Ý ADB long-term finance

Ý Expert technical team

Ý Dedicated credit marketing service

Ý Carbon co-finance vehicle: Carbon Funds



CMI ïApproach

Carbon
Funds

For more info on CMI visit 

http://www.adb.org/Climate-Change/cc-mitigation-carbon-market.asp 
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Sample Project Financing Plan

ADB Project with GHG Abatement

Illustrative Financing Plan - Debt

Source of Finance %

Carbon Credits

(over 7 to 21 yrs)

Additional KP1 Credits
Credit

Marketing 

Facility
Additional post-2012 Credits

Credits generated beyond 2012

First

post-

2012 

credits

Credits up to end of 2012 (KP1)

First 

KP1 

credits

Asia Pacific

Carbon Fund

ADB Loan Finance

APCF

Others

Total

50

10

40

100

Future

Carbon Fund

50

10

10

30

100

ADB Loan Finance

APCF

Future Carbon Fund

Others

Total



Major focus on programs in urban 

context

Ç ADB has a major thrust on urban infrastructure projects 

Ç $16 B loans, $332 M TA, $179 M Grant provided to Urban 

Infrastructure projects in the past 40 years

Ç Most of these loan programs are comprehensive which cover 

many facets of the urban infrastructure development of 

state/province

Ç These include projects that involve GHG mitigation. For 

example, Rajasthan Urban Sector Development  Investment 

Program involves Municipal Solid Waste management 

component of which the treatment through composting is 

eligible under CDM.



PoA in process

Ç Municipal solid waste composting PoA

ÁSmall scale composting plants in small cities 

towns in the state of Rajasthan, India

Ç Compact Fluorescent Lamps distribution PoA

ÁDistribution of CFLs in all the distribution utility 

areas of the Philippines 

ÁSimilar PoAs planned in Pakistan and Vietnam

Ç More in planning



Rajasthan composting PoA

Ç Under the solid waste management component of Rajasthan 

Urban Sector Development Investment Program 

Ç Aerobic composting is the viable option for waste treatment  for 

small towns and cities of the state

Ç Each  project (~75 TPD of MSW) is small and not viable as 

small scale CDM project

Ç Projects in  more than17 cities will come up over a long time 

horizon, hence PoA has been chosen as the model with LSGD 

as the coordinating agency

Ç Will help in meeting the goal of GOI and the state government of 

safe management  of MSW 

Ç Assist the government in meeting requirements of the MSW 

(Management & Handling) Rules 2000 of the GOI

Ç Based on the Approved Small scale  methodology AMS-III.F


